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1.  Introduction

Reliable, accurate, timely and comparable data form the basis of the
analysis of foreign direct investment (FDI) and sound policy formulation.
International comparison of FDI data, however, requires an agreed definition
and measurement of FDI and a harmonized procedure for compiling the data.
The expansion of the activities of transnational corporations (TNCs) further 
underscores the need for reliable data on the magnitude and characteristics of 
their international investment.

Various data can be used to measure and evaluate TNC activities. The
most widely used measure is the balance-of-payments (BOP) statistics on
FDI flows and international investment position (IIP) statistics on FDI stocks.
Other measures of the magnitude of international investment include data
on cross-border mergers and acquisitions (M&As), FDI projects related to

*   This paper is based on ongoing work by staff in the Investment Analysis Branch
(IAB) at UNCTAD on the relationship between the quality of FDI data, analytical rigor and 
implications for policy formulation and implementation. An earlier version, entitled “How
Reliable are FDI Data? Lessons from the World Investment Reports” was presented at the 2007

2007.
**  
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greenfield and expansion investments, and various non-equity forms
of internationalization. Furthermore, to assess the economic impact of 
FDI, it is necessary to consider operations data measuring the activities
of foreign affiliates and their parent companies. UNCTAD has been
working on FDI statistics for many years and presenting the data in its
publications, the World Investment Reports and the World Investment 
Directories, among others.2 This paper is based on the experience of the
problems encountered in preparing these publications.

The lack of reliable statistical information in many countries
complicates international comparison and makes impact assessment 
difficult. Inconsistency in the data collection and reporting methods
of many countries also create problems in formulating policies and 
strategies on FDI. While considerable efforts have been made to
harmonize the definition and system for collection and presentation of 
data on FDI and TNC activities, important discrepancies remain, even
among developed countries. The objectives of this paper are to contribute
to the understanding of the nature of data and associated problems; to
clarify methodologies for the compilation of required statistics; and to
identify ways in which the current data situation can be improved.

This paper first presents the main types of data that are used to
assess the magnitude and impact of FDI on host and home economies. 
It also discusses the availability, complexity and main advantages and 
disadvantages associated with different types of data. Then it draws
policy implications and considers approaches that could be taken at the
national, regional and international levels to address the current data
situation.

2.  Data on FDI and TNCs’ activities

2.1 FDI statistics

The most widely available information on the international
expansion of TNC activities is statistics on FDI flows and stocks. FDI is

of new entities through entry as well as expansion, while the term “M&As” refers to 

to establish a new legal entity, and in a cross-border acquisition, the control of assets 
and operations are transferred from a local to a foreign company, the former becoming

2

well as activities of TNCs (www.unctad.org/fdistatistics).
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defined as an investment involving a long-term relationship and reflecting
a lasting interest and control by a resident entity in one economy in
an enterprise resident in an economy other than that of the investor.3

FDI entails a significant influence of the investor on the management 
of the enterprise resident in another economy. This distinguishes FDI
from portfolio investment, which is not aimed at acquiring a lasting
interest or control over the invested enterprise. For practical reasons,

the benchmark commonly used to determine the existence of a direct 

and countries are recommended to follow this rule. Of course, there are
problems in setting such an arbitrary figure as the precise threshold. 
Nevertheless, this rule offers the advantage of providing an objective 
criterion for determining whether a cross-border investment should be
considered as FDI. 

It should be emphasized that FDI is a BOP concept used to measure 
cross-border financial flows. It does not measure the true extent or use
of investment (in building, lands, machinery equipment) by foreign
investors, as reflected in the national accounts of the host economy, for 
instance. Indeed, while the concepts and definitions of BOP and FDI 
should be consistent with the international guideline – as set out in
the IMF’s Balance of Payment Manuall 4

Benchmark Definition of Foreign Direct Investmentt
they offer limited insight on the real economic role played by foreign
affiliates in the host economy. For example, foreign affiliates may finance
an investment through local borrowing; this investment is not recorded 
as FDI flows in the BOP. Thus, trends in FDI often differ from other 

comparisons of FDI outflows with capital expenditures of (majority-
owned) foreign affiliates show that trends between the two indicators
are far from parallel. In certain economies, such as Hong Kong (China)

3   It should be noted in this context that the country of residence is different from
nationality or citizenship.

4  Two complementary publications have been published by the IMF providing
more practical guidance to the understanding of the concepts contained in the Manual.
The Balance of Payments Compilation Guide
practical direction in the compilation of both BOP and international investment position
statistics and the Balance of Payments Textbook
reference material for the BOP courses provided by the IMF. This latter publication also
contributes to a better understanding of the BOP issues, providing concrete illustrations
and examples.
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demonstrates the fact that FDI flows are a source of corporate finance
but do not always translate into actual capital expenditures, and the latter 
case shows that FDI is only one of funding sources for investment by
foreign affiliates.

Not all countries apply the internationally agreed methodology,
and different ways of collecting information are still used. Many
countries, particularly developing countries, report FDI data compiled 
for administrative purposes (approving, registering, monitoring
investments, granting special incentives etc.), which are not necessarily
consistent with the internationally agreed system. For example, data
compiled on the basis of the BOP framework are quite different from
those compiled for administrative purposes, which are often on approval
basis (table 2).

Chile, Indonesia, Israel, Italy, the Philippines and Turkey use a percentage of ownership

Table 1. Capital expenditures of United States foreign affiliatesa and 

outward FDI flows from the United States, 2001–2004
(Millions of dollars)

2001 2002 2003 2004

Capital Outward Capital Outward Capital Outward Capital Outward

Economy expendituresa expendituresa expendituresa expendituresa

Total worldTotal world 110 758110 758 124 873124 873 110 275110 275 134 946134 946 109 588109 588 129 352129 352 123 068123 068 257 967257 967
of which:of which:

ArgentinaArgentina 2 4042 404 - 511- 511 1 0291 029 -1 445-1 445 1 0421 042 - 118- 118 1 6941 694 1 0911 091
BrazilBrazil 3 3353 335  113 113 3 3643 364 - 266- 266 2 2452 245 - 290- 290 2 5922 592 1 8371 837
ChinaChina 1 6291 629 1 9121 912 2 1392 139  875 875 1 5821 582 1 2731 273 2 7812 781 3 4463 446
Hong Kong, Hong Kong, 

ChinaChina

514514 4 7874 787  507 507 1 2261 226  669 669 - 689- 689 741741 --

IndonesiaIndonesia 2 2532 253  985 985 1 5991 599 -- 1 1901 190 -- --
Korea,Korea,

Republic ofRepublic of
712712 1 2061 206 670670 1 6811 681  718 718 1 2311 231 1 4661 466 3 5983 598

MalaysiaMalaysia 1 0411 041 1717 984984 - 609- 609 1 0551 055 416416 1 2341 234 --
MexicoMexico 4 9364 936 14 22614 226 4 7844 784 7 6567 656 4 1604 160 3 6643 664 3 6753 675 7 7127 712
SingaporeSingapore 1 9331 933 5 5935 593 1 2751 275  530 530 1 2671 267 5 4465 446 1 5701 570 --
Venezuela, Venezuela, 

BolivarianBolivarian

Republic ofRepublic of

1 4931 493  461 461 1 0271 027  150 150  825 825 - 462- 462  749 749 -1 093-1 093

Source: United States, Bureau of Economic Analysis; and UNCTAD FDI/TNC database (www.unctad.
org/fdistatistics).

a   Capital expenditures by majority-owned non-bank foreign affiliates.
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Three components of FDI

reinvested earnings and other capital (mainly intra-company loans).

for the World Investment Report 2007 included all three components7
of FDI flows as required by the international guideline (table 3). All
countries that reported FDI inflows statistics in the Report included, t

report reinvested earnings, as the collection of these data – usually from
company reports or BOP surveys – is more difficult; even in countries
where they are available, they are often reported with a significant time
lag. Many countries report other capital, but they do not necessarily
collect all relevant debt instruments.

Recording practices may also change over time, leading to structural

Table 2. Comparision between BOP FDI inflows and

approved FDI inflows

(Millions of dollars)

China Indonesia Korea, Republic of Malaysia Singapore

Actual Approval Actual Approval Actual Approval Actual Approval Actual Approval

Year data data data data data data data data dataa dataa

19961996 41 72641 726 73 27673 276 6 1946 194 29 61029 610 2 0122 012 3 2033 203 7 2977 297 6 7796 779 1 4691 469 5 7105 710

19971997 45 25745 257 51 00351 003 4 6784 678 33 66633 666 2 6412 641 6 9716 971 6 3236 323 4 0784 078 5 7235 723 5 7165 716

19981998 45 46345 463 52 10252 102 - 241- 241 13 63513 635 5 0725 072 8 8538 853 2 7142 714 3 3293 329 840840 4 6764 676

19991999 40 31940 319 41 22341 223 -1 865-1 865 10 89410 894 9 8839 883 15 53115 531 3 8953 895 3 2303 230 5 6895 689 4 7424 742

20002000 40 71540 715 62 38062 380 -4 550-4 550 16 01516 015 9 0029 002 15 25015 250 3 7883 788 5 2235 223 6 3416 341 5 3425 342

20012001 46 87846 878 69 19569 195 -2 978-2 978 15 20815 208 4 1304 130 11 28611 286  554 554 4 9764 976 8 7088 708 5 1195 119

20022002 52 74352 743 82 76882 768  145 145 9 9669 966 3 3953 395 9 0939 093 3 2033 203 3 0473 047 1 0161 016 5 0315 031

20032003 53 50553 505 115 070115 070 - 597- 597 14 36214 362 4 3844 384 6 4696 469 2 4732 473 4 1164 116 1 6931 693 4 3114 311

20042004 60 63060 630 153 479153 479 1 8961 896 10 42210 422 8 9808 980 12 79212 792 4 6244 624 3 4593 459 2 4962 496 4 8864 886

20052005 72 40672 406 189 065189 065 8 3378 337 13 57913 579 7 0507 050 11 56411 564 3 9653 965 4 7224 722 .... 5 1185 118

20062006 69 46869 468 200 174200 174 5 5565 556 .... 4 9504 950 .... 6 0606 060 .... .... ....

Source: UNCTAD, FDI/TNC database (www.unctad .org /fdistatistics).

a Data refer to the secondary sector only.
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figures, but do not provide information on the breakdown of flows into
the three components. Finally, some economies do not collect data on
FDI at all. This is the case with a number of Caribbean island economies
(e.g. Cayman Islands, British Virgin Islands) and many least developed 

in these countries reported by major investor economies are usually used 
as a proxy.7 Of greater concern is the patchy coverage of FDI statistics
by the developing countries that actually compile FDI statistics.

Although progress has been made in recent years, the scope
and quality of FDI data in a number of developing countries remain
inadequate for the purposes of policy analysis and formulation.

Gross and net flows

Unlike items in the BOP current account, entries in the financial
account (including FDI components) should, in principle, be recorded 

reverse investments (investments by a foreign affiliate in its parent firm),
loans given to parent firms by foreign affiliates or repayments of intra-
company loans to parent firms should be deducted from new flows of 
FDI when calculating the overall figure for FDI flows. These transactions
should be reflected in both FDI inflows (in the recipient economy) and 
FDI outflows (in the investor’s economy). However, it is unclear to
what extent compilers of FDI data actually follow the recommended 
guidelines. Differing practices in this area represent another source of 
problems when comparing FDI data across countries. For example, only

the size of divestment (including reverse investment, loans to parents,
repayments of intra-company loans to parents) was equivalent to as

Disparity between inflows and outflows

In principle, inward FDI and outward FDI for the world as a whole
should balance, but, as a result of differences in the interpretation of the
FDI definition and in the compilation and reporting of statistics, they

7   For example, UNCTAD uses this methodology in the World Investment Report.
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(UNCTAD, 2007). In recent years, this imbalance has widened (figure

M&A transactions in BOP statistics. As discussed later, M&As are the
primary mode of FDI in some years.
discrepancies between FDI as reported by home and host countries can
also be significant.

FDI Stock

FDI flows provide a useful indicator of the trends in international 
capital flows undertaken by TNCs. In contrast, FDI stock data are an
indicator of the overall importance of foreign companies in individual
host economies and the world economy as a whole. FDI stocks – 

value of the share of capital and reserves (including retained profits) in
foreign affiliates attributed to the parent firm, plus the net indebtedness 
of affiliates to the parent firm. Data on FDI stocks are presented in the
statistical statement of the international investment position (IIP) of a
country, which shows an economy’s stock of external financial assets and 
liabilities at a given point in time. However, some countries report stock 

Table 4. Gross FDI and net FDI flows : case of Japanese FDI outflows,

1997-2006
(Billions of dollars )

Of which:

TOTAL Equity Reinvested earnings Other capital

Year Net GrossDivestment a Net GrossDivestment a Net GrossDivestment a Net Gross Divestment a

19971997 24.224.2 46.846.8 22.622.6 20.120.1 30.430.4 10.310.3 4.94.9 4.94.9 -- -0.7-0.7 11.511.5 -12.3-12.3
19981998 27.327.3 55.455.4 28.128.1 17.417.4 33.633.6 16.216.2 3.23.2 3.23.2 -- 6.86.8 18.618.6 11.911.9
19991999 25.325.3 88.488.4 63.163.1 22.222.2 62.762.7 40.540.5 0.80.8 0.80.8 -- 2.42.4 24.924.9 22.622.6
20002000 29.629.6 61.361.3 31.731.7 28.928.9 40.240.2 11.311.3 -1.7-1.7 -1.7-1.7 -- 2.42.4 22.822.8 20.420.4
20012001 35.335.3 67.367.3 31.931.9 25.225.2 37.737.7 12.612.6 6.46.4 6.46.4 -- 3.83.8 23.123.1 19.419.4
20022002 33.833.8 81.881.8 48.148.1 33.233.2 45.645.6 20.720.7 8.68.6 8.68.6 -- 0.30.3 27.627.6 27.427.4
20032003 31.231.2 108.5108.5 77.377.3 22.522.5 37.937.9 15.315.3 4.94.9 4.94.9 -- 3.73.7 65.765.7 62.062.0
20042004 32.232.2 115.0115.0 82.882.8 21.821.8 33.233.2 11.411.4 6.26.2 6.26.2 -- 4.24.2 75.675.6 71.471.4
20052005 42.842.8 100.3100.3 57.557.5 27.127.1 38.938.9 11.711.7 12.412.4 12.412.4 -- 3.23.2 49.049.0 45.845.8
20062006 49.149.1 116.9116.9 67.867.8 28.228.2 49.849.8 21.721.7 16.016.0 16.016.0 -- 4.94.9 51.051.0 46.146.1

Source: UNCTAD, based on the data from Bank of Japan
a Includes reverse investments , loans given to parent firms from foreign affiliates and repayments of intra-company

loans to parent firms
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data based on accumulated FDI flows. This further compounds existing
deficiencies of the original data as it does not account for changes in the
value of assets. The recent revision of China’s data on FDI inward stock 
illustrates how different methods of collecting data can influence the

Reconciliation of the flow activities in the financial account 
with the change in stocks made during a defined period is an essential
exercise. While the BOP accounts record only transactions, a change of 
stocks appearing in the IIP can be attributable not only to transactions
(financial account flows), but also to valuation changes due to changes
in exchange rates and prices, and to other adjustments (such as 
reclassifications, write-offs, expropriations, unilateral cancellation of 
debt and measurement errors).

One hundred and two out of some 200 economies covered in 
the World Investment Report reported (inward) FDI stock (UNCTAD,t

method of stock valuation differs. For instance, some countries base the

make inter-country comparisons more difficult.  In this respect, major 

  The revision was made by the China’s Ministry of Commerce on the basis of 
China’s own statistical methodology and accounting rules, as well as the following

of Commerce, 2007). 

Figure 1. Imbalance between global FDI inflows and outflows, 1980-2006

(Billions of dollars)

Source: UNCTAD, FDI/TNC database (www.unctad.org/fdistatistics).
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an internationally coordinated survey of the direct investment position in

be an important step in improving the collection of FDI stock data.

Different approaches to collecting data

As noted above, countries apply different approaches to collecting
FDI flow and stock data. The international transactions reporting system

central banks, reports international transactions on the basis of forms
submitted by enterprises and collected by domestic banks. According to

use this approach.

meet the classification needs of FDI statistics by industry and country;
coverage limited to only cash transactions in foreign currencies;
exclusion of reinvested earnings; and an absence of information

complementary approach. Other potential sources of FDI-related data
include administrative sources such as investment promotion agencies
(IPAs), tax revenue offices, security exchange offices and national
statistical authorities.

Breakdown by country and by industry

Information on FDI data flows and stocks by country of origin

countries, for instance, a breakdown of FDI inflows by industry or by

a complete and detailed breakdown of FDI. The availability of detailed 
data on outflows as well as inward and outward stocks is even more

2.2 Data on M&As, greenfield investments and non-

equity forms of investment

TNCs can expand into a foreign location in different ways. The
two main forms of market entry are greenfield investments and M&As.

in the transaction, the value of the transaction, the country of the non-resident party and 
individual cash transactions.l
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A firm may also exert influence over activities outside its home economy
by way of non-equity forms of investments. Data on greenfield FDI and 
M&As are usually not separately identified in the BOP statistics. As to
non-equity forms of investments, as long as they do not involve cross-
border financial transactions (except for reinvested earnings), they are
not reflected in BOP statistics. The limited availability of such data can,
to an extent, be overcome by the use of some privately published data as
complementary sources for information.

M&As

During the past two decades or so, cross-border M&As have
assumed a growing importance in global FDI flows. Cross-border 
M&As were a driving factor behind the dramatic growth of FDI in 

Although M&As involve the purchase of existing assets and companies,
the accounting books of the target company will remain unchanged (if 
no additional capital is provided to the target company) as there is only
a change of ownership. An M&A transaction needs to be included in 
the financial account of the BOP, as long as there is an international
transaction of capital. This does not necessarily mean, however, a net 
addition to the capital stock in the host economy.

Data on cross-border M&As are published mainly by investment 
banks and consulting firms. A problem with these data is the lack of a 

Table 6. The availability of FDI data from countries providing breakdown

by country and by industry, 2006 or latest year available
(Number of countries)

Developing countries

Latin

America South-East

Developed and the Asia and Europe and

FDI category countries a Total Africa Caribbean Oceania the CIS World

3232 5151 1212 1616 2323 1313 9696

3131 4848 1010 1919 1919 1212 9191

3333 1616 44 11 1111 66 5555

3232 1111 22 22 77 44 4747

Inward stock by country breakdownInward stock by country breakdown 3232 4646 1212 1111 2323 1313 9191

Inward stock by industry breakdownInward stock by industry breakdown 3030 4444 1313 1111 2020 1212 8686

Outward stocks by country breakdownOutward stocks by country breakdown 3232 1515 33 33 99 33 5050

Outward stocks by industry breakdownOutward stocks by industry breakdown 2929 1212 33 22 77 44 4545

Number of countries in regionNumber of countries in region 3434 150150 5353 4040 5757 1212 196196

Source: UNCTAD, FDI/TNC database (www.unctad.org/fdistatistics), based on national sources.
a Includes the 1 0 new member states of the European Union.
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common definition of M&As. Another problem is related to the varying
nature of the data collected. For example, M&A data can be compiled on
an announcement basis or on a completion basis. Nevertheless, despite
these differences, the broad trends presented by various data sources are
similar.

Comparisons between FDI and cross-border M&A data are not 
straightforward. For instance, while FDI data are presented on a net 
basis, M&A data are expressed as total transaction values of individual
deals. In addition, cross-border M&A transactions do not necessarily
result in international capital flows across borders (UNCTAD, 2000).
M&As undertaken through the exchange of shares present additional
difficulties to the compilation of these transactions in BOP statistics.

In recent years, some private companies have also started 
to provide information on FDI related to greenfield and expansion
projects, although these databases typically record announced FDId
projects. Information is obtained from media, industry organizations,
investment promotion agencies and market research companies. These
data do not necessarily reflect the actual implementation of projects,
and the geographical coverage and other methodological aspects vary
according to the source. Nevertheless, FDI project information can
complement BOP data on FDI by providing detailed information on the
companies, industries and locations involved in the transactions. As with
M&A data, greenfield and expansion projects data are hard to compare
with BOP data as they do not measure capital flows across borders.

Non-equity forms of investment involve a wide range of TNC
activities, in particular subcontracting, contractual arrangements (e.g.
offshoring, buy-back arrangements, turn-key arrangements, non-equity
joint ventures, product-sharing), strategic alliances, including R&D

cross the border and no FDI will be registered.

their sheer size makes cash payment virtually impossible. For example, in the case of 

capital recorded in the portfolio investment account that resulted from the distribution
to Chrysler shareholders of the stock of the new company, DaimlerChrysler (UNCTAD,
2000).

 The OCO Consulting’s LOCOMonitor Database and the IBM Business 
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contracts, franchising and licensing, which can also contribute to the
development of host economy. Non-equity forms are common in the
services sector, as well as in some natural-resources-related industries

investment can be obtained from data on royalties and licensing fees
provided in the BOP statistics, data on the type of arrangement, value,
firms involved and, perhaps more importantly, the extent of these types
of TNC activities are not readily available.

2.3 Operations data on TNCs’ activities

The data discussed above are used to measure the magnitude of 
FDI, but they do not provide much information about the actual activities
undertaken by parent companies and foreign affiliates. Operations data of 
parent firms and foreign affiliates are required in order to obtain a clearer 
picture of the importance of TNCs to the host economy. Operations data
would include, among others, information on production (sales, value-
added), labour (employment, wage rates), trade (exports and imports),
innovation activities (R&D expenditures), tax payments. The availability
of such information is of particular importance to policymakers for 
assessing the economic impact of FDI and designing policy measures
geared towards maximizing its benefits. At the same time, for home
countries, data on the operations of home-based TNCs are important 
for monitoring the performance of their foreign affiliates and assessing
the integration of the country into the global economy through outward 
investment.

The methodology for compiling statistics on the operations
of TNCs is less developed than for measuring FDI flows and stocks.
Moreover, relatively few countries collect such data, and it is normally
collected through their own enterprise surveys. However, the need for 
operations data is increasingly acknowledged by both national statistical
offices and international organizations. A useful reference document is
the Manual on Statistics of International Trade in Services
which was developed jointly by international bodies, including the IMF,

Nations et al., 2002). It reviews the key issues and definitions involved 

such as trademarks, copyrights, patents, processes, techniques, designs, manufacturing
rights, franchises, etc., and (ii) the use, through licensing agreements, of produced 
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and makes comprehensive recommendations for the collection of these
statistics.

The concepts related to foreign investment and foreign affiliation
(including, for example, the concepts of ownership, residence and 
valuation) recommended for use in operations statistics are based the

United Nations and the IMF, respectively. They have been further 

is general agreement on all but a few issues. The main issues still under 
discussion include whether data should be collected only for majority-
owned foreign subsidiaries and branches or also for foreign associates,
and whether to ascribe ownership of a direct investment enterprise

recommendations on operational variables are to a large extent based 

of affiliates, sales, output, employment, value-added, exports and 
imports.

3. Policy implications

The above review of different sources of data related to FDI and 
TNC activities illustrates the need to apply the existing international
guideline for collecting and reporting FDI data. The international
guidelines on FDI data compilation also need to be developed further,
taking into account recent changes in TNCs’ mode of investment and 
types of activities in an increasingly globalized and liberalized world 

a new definition and methodology for collecting data. The Direct 

during 2004

were members, completed the discussion and made recommendations
on a number of issues related to FDI statistics on a BOP basis (appendix

phenomena” (United Nations et al., 2002, chapter IV).
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directional principles) continue to be discussed by these international
organizations in the context of revising the IMF's BOP manual and the

Policymakers and researchers require data, classified by economic
activity and geographical location, to understand fully the impact of FDI
at both the macro and micro levels. They need to assess not only the
amount of FDI they receive, but also whether this is the right kind of 
FDI, given their development objectives. They have to understand the
impact of FDI on individual industries in order to assess to what extent 
exports are promoted and technology enhanced; which industries and 
sectors are most affected; what the level of concentration is in individual
industries; and how these effects change over time. Adequate information
is similarly relevant to governments that are considering entering into
tax treaties and investment agreements and wish to evaluate their FDI
policy efforts from a development perspective.

The availability of operations data and additional financial
data would greatly enhance the ability of policymakers to assess the
economic impact of FDI and design appropriate policies. However, such
information is even more difficult to obtain than FDI data captured in
the BOP framework. It requires additional effort, often through surveys
of foreign affiliates and parent firms.

To conclude, the quality of FDI statistics is, to a large extent, 
determined by the comprehensiveness, timeliness, reliability and 
international comparability of data. To meet these criteria, official
compilers need to be familiar with the methodology in use for producing
estimates of FDI activity, and various types of institutional support 
must be available for properly recording and monitoring such activity.
Institutional capacity building in the field of FDI statistics has a twofold 

or institution-related. The former involves appropriate tools and human
resource development, and the latter requires a proper institutional or 
organizational framework to be in place to enable relevant institutions to
compile and process FDI data as well as TNCs’ operations data.

countries do not have a designated body reporting statistics on FDI and 
TNC activities. In others, different agencies report different series of 
FDI statistics. In both cases, human resource development is required.
There may, therefore, be a need for specialized technical assistance.
UNCTAD, for instance, has been helping some developing countries
establish systems of data compilation in line with the international
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guideline. Work on improving data reliability and availability can also

coordination and cooperation can be used in the area of FDI statistics.
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Appendix 1

Objectives and topics discussed at DITEG meetings,
2004–2005

conceptual and methodological issues and to make recommendations to

ownership, employment

4. Mergers and acquisitions

between affiliates) in an appendix to the BOP Manual.

7. Directional principle

(units, sectorization, residence, transactions)

direct investment enterprise (foreign affiliate) and affiliated 

  (i) Country identification (Ultimate beneficial owner/ultimate
destination and immediate host/investing country)

transactor principle)
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in goods and services, income, financial flows, stocks, between
affiliates) as an appendix to the BOP Manual

direct investment enterprise; parent company; majority ownership
and control; multinational enterprise; loan guarantees; debt 
forgiveness

pricing between banks; (b) shipping companies; (c) natural resource
exploration and construction

22. Other capital (focusing on short-term instruments)

23. Inter-company transactions and amounts outstanding with fellow
subsidiaries

24. FDI stock (financial versus economic measurement)

27. Principles for classification by industry (according to direct investor 
or direct investment enterprise)

30. Mutual funds (units, sectorization, residence, transactions)


